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Estimating a Production Function For: Finance, Insurance,
Real Estates And Business Services
In Jordan
Under the Supervision Of Prof. Dr. Khalil Hammad
Abstract

The importance of this study stems from the fact that it
concentrates on one of the service sectors in Jordan which is:
Finance, Insurance, Real estates, and Business services, while
most other studies concentrate on the commodity production.

The aim of this study is to estimate the production
function of the type (Cobb - Douglas) for this sector in Jordan
during the period 1980-1997. It also aims at identifying the
contribution of both the labour and capital factors in the gross
domestic production for this sector in the study period.

It was found that the finance, Insurance, Real estate, and
Business services contributes 18.4% to the Gross Domestic
product of Jordan in  general as an average to the study period
and it contributes 27% to the gross domestic product in the
services sector in particular as an average to the study period.
This sector, also, uses 3.3% of Jordan’s labour force during the
study period.

The estimated results of the production function showed
that output elasticity with respect to capital and labour were:
0.27 and 0.24 respectively. The (Cobb - Douglas) production
showed also that decreasing returns to scale are prevailing in
this sector since during the study period.

An important result of this study has shown that technical

efficiency was highly significant and has a positive effect on
output in this sector.
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